VAT
What is VAT?








   Value Added Tax (VAT) is a tax businesses charge when they supply their goods and services in the United Kingdom (UK) or Isle of Man (IOM).
When must I register for VAT?





     You must register for VAT when the value of your:

(a) taxable supplies or
(b) distance sales or
(c) relevant acquisitions,

go over the current registration thresholds 

(d) when you take over a VAT registered business as a going concern 

Once you are registered or are required to be registered for VAT under any of the above categories, you are a taxable person. As a taxable person you must account for VAT on all your taxable supplies, distance sales, acquisitions and relevant supplies in the UK from the date that you are required to be registered. 

Registration Thresholds                                                        
     For details of past and current registration thresholds please contact the VAT Excise and Customs Duties Advice Line on 0845 010 9000, or visit their web-site at www.hmrc.gov.uk 

(on the 26th November 2007 the threshold was £61,000)
What are zero-rated supplies?                                                       These are taxable supplies on which the current VAT rate is 0%. The printing of the Look Local falls into the zero-rated supplies category, therefore you will not pay vat to the printer for printing the Look Local.  If your are VAT registered then you will need to charge VAT on your advertising sales and delivery of flyer sales.
How to determine when you become liable to register

	taxable supplies in the UK

	(a) at the end of any month, the value of your taxable supplies in the previous 12 months or less, is over the registration threshold (unless you expect that the value of your taxable supplies in the next 12 months will not exceed the deregistration threshold or

(b) at any time, you expect the value of your taxable supplies in the next 30 day period alone, to go over the registration threshold.


Can I still be registered if I am not liable to be registered?       Yes. If you are not liable to be registered because the value of your taxable supplies, distance sales, or acquisitions is below the thresholds you can apply for voluntary registration. 

You can also apply to register prior to making taxable supplies, distance sales or acquisitions. In all cases you should think carefully whether registering will really benefit you. If we agree to register you from an earlier date, you:

• must account for VAT on all your (non zero-rated) taxable supplies, distance sales and acquisitions from that date;

• cannot normally apply later to change the date; and

• can recover input tax incurred in respect of your taxable supplies from that date.

More information on vat can be found at www.hmrc.gov.uk/

